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Poverty and Income Inequality
	The economy comprises significant concerns that might create inequality among individuals. Therefore, the government needs to create essential interventions to ensure there is equality for all individuals as well as regulate the market. Nevertheless, different proponents argue for the support for free trade and others were against it hence, supporting government intervention. Free market supporters posit that government intervention results in ineffective distribution of resources. On the other hand, others claim that government intervention is essential in controlling parts such as monopoly power and externalities. However, poverty and income inequality are a great concern in the economy. However, Karnani (2017) emphasized that the free market reduces poverty. The same source added that for the past two centuries, there had been increased globalization and free-market, which has resulted in cumulative economic growth, leading to better living conditions as well as decreased poverty around the world. 
	Income inequality focuses on the rate of income between different groups. Mendes (2019) stated that the gap between the poor and rich had increased immensely within the last three decades. Also, the same source added that the eight richest individuals own more wealth than what the three-point five billion poor people have in the world. Therefore, income inequality increases when the country is prone to free trade because as the countries can export high-quality goods and services, they encourage employees to more skilled people. Similarly, the high imports of goods and services will result in issues to products and services that need low-skilled labor. This will cause a burden on wages of more educated individuals and downward pressure on low-skilled individuals hence, augmenting income inequality.
	On the other hand, government regulations are also essential in the economy. Government intervention is any action taken by the government or public unit that distresses the market economy, intending to affect the economy over the sheer directive of pacts and delivery of public goods (Early & Many, 2019). Government intervention encourages income equality because it fosters fairness in the economy. similarly, free trade supports monopoly power which can start to pay workers low wages and charge high prices to customers. Government intervention will encourage equality in income as it supports competition. 
	Also, the government can use different measures to decrease income inequality including reducing tax because higher-income individuals will pay a higher tax than low income hence decreasing income inequality (Early & Many, 2019). Also, poverty can be reduced through tax redistribution as very low-income individuals will not pay tax hence a significant difference to their final income. Also, the economy can be controlled by government intervention through the national minimum wage, which aims to eliminate income inequality and poverty. Also, regulations to decrease unemployment can eradicate poverty through active labor market laws and government-sponsored job development processes.  
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